SETTLEMENT AGREEMENT AND RELEASE 


THIS AGREEMENT Is sfitsrtd Into as of this //^ 6sn of March, 1993, by 
and betwof n PHILIP MORRIS INCORPORATED (hareinaftar “Philip MoiTis*)» 

THE SASEBAa CLUB OF SEATTLE, LP., d^a/ tha Stattie Marlhars BassbaK 
Club (heralnaftar tht •Club"), and KING COUNTY, WASHINGTON (hamintHsr 
tht “Oounty^. 

WHEREAS, Phinp Morris and the County Initial^ entered Into an agreement 
for the advertising of tobacco products In the King County Domed Stadium on 
March IS, 1976: and 

WHEREAS, that agreement between Philip Morrfe and the Coun^ provided 
for an Initial contract term of ten (10) years with in option fn favor of Philip Morris to 
renew the agreement for additional terms of five (5) yean each upon the same 
terms and conditions as the original agreemtnt at the then prevailing advertising 
rate; and 

WHEREAS, the Use Agreement between the Club and the County was 
amended in 1985 to, among other things, perrrtit the Club to assume ail 
responsibility for the sale of advertlsirtg In the Domed Stadium, subject to certain 
County approval rights; and 

WHEREAS, Philip Morris, the Club and the County entered Into a novation 
agreement and consent to novation dated May 10,1966, substituting the Club for 
the County In connection with the agreement with Philip Morris dated March 16, 
1976: and 

' WHEREAS, the March 16,1976 Advertising Agreement, as renewed end 
amended, and as modified by the November 10,1986 Novation Agreement end 
Consent to Novation, shall be referred to herein collectively as the “Advertising 
Agreement.* 

WHEREAS, by letter dated August 11,1992 from the Club to Phlflp Morris,' 
a copy of which was made available to the County, the Club stated that Philip 
Moms had renewed the Domed Slidlum advertising agreement, as amended, 
for an additional five (5) year period through March 3i ■ 1597; and 

WHEREAS, the County has enacted Ordinance No. 10616. which provides, 
in part, that no contract, or amendment, or renewal or extension thereof, relating to 
use of county fadlltita or to advertising in county fadntiet shall allow any 
advertising of any tobacco product In a courrty facility; and 

WHEREAS, a dispute has an'sen between the parties hereto on the issue of 
whether a valid agreement between Philip Morris and the Club for tobacco product 
advertising at the Domed Stadium through March 31,19p7 arose prior to the 
effective date of Ordinance No. 10616 and whether the ^unty, under present 
circumstances, may remove (he Philip Morris edvertlsing material; and 
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WHEREAS, th« parties heritp new with to resDlve that dltputt, ani any 
rtfatid cfifferancac thay may hava, on a mutually aatisfestoiy taslt; 

THEREFORE, Philip Morris, tha Club artb the County aarsa as folfowi: 

1. Philip Morris railnquishas effectiva as of Daoambar 31,1993, aB 
riQhts that it may hava to displiy adviniiirM mataria! in the Domed Stadium or 
any other benefits to which H is emitted under the Advenitlng Adreamant Tha 
advertising material ourrentiy being displayed by Phisp Morris in the Domed 
Stadium pursuant to the Advertising Agreemsnt may be removed by the Couniy 
effective Janua 7 1,1994. 

2. In full and tlnai satltfSetion of any payments or obQgationi otherwise 
due the Ctub under the Advertising Ag^ment, Phinp Morris shall pay ths Club 
the sum of One Hundred Flfty-Sevsn^ousand Five Hundred Dollars 
($157,500.00) for ths right to display advartlsing mattriai pursuant to tha 
Advertising Agreemant during ths period beginning April 1.1993 and ending 

on Oecembar 31,1993. Su<» payment to the Club ehaii be made no laiar than 
April 1,1993. ; 

3. Philip Morris Shan make raasonabli good faHh efforts to enoouraga 
other Philip Morris operating oompaniea fo contract with the Ctub for advertising in 
the Domed Stadium, or ether forms of advertising or sponsorship, for nomtobaceo 
products, subject to the County's approval rights. Nothing In this paragraph 
obligates any Philip Morris operating company to sgrae to any sf^fie advertising 
or sponsorship arrangement wfth the Club, and nothing in this paragraph commits 
tha Club or the County to make any spedfio edvenising or sponsorship opportunity 
available to suoh Philip Morris operating companies 

4. In consideration of the foregoing, the County agrees to permit PhiOp 
Mom's through Deosmbar 31,1993 to display advertising material In tha Domed 
Stadium pursuant to the Advertising Agreement. 

5. In consideration of the foregoing, PhISp Morris agrees effective 
January 1,1994 to waive, release and hold harmlsss the Oub and ths County, 
and their officers, agents end employees, from any and all daime (Inducing 
demands, suits and judgments) H may have related to the display of Ks tobacco 
product advertising In the Domed Stadium pursuant to tha Advertising Agreement, 
including the removal by the County of such tobaoco product advertising after 
December 31,1993, or the provisions of King County .Ordinance No. 10516 as 
they relate to the Advertising Agreement after December 31,1993. 

6. In consideration of the foregoing, the Club agrees that it shall not 
challenge the removal of the Philip Morris advertlslr>g material by the Cwnty after 
December 31,1993, contend that such removal violates any of the Club's rights 
under either the Use Agreement, as amended, with the County or any advertising 
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t0rf«mtm it miy htv« with Philip MorHl, or make tny daim for OamtOfft of any 
kind apalnst thf Coynty bastd on thi nmoval ittor Daoambor 31,1993 of tho 
PhlKp Morris advertising moterki from the Domed Stodum. 

7. The County agrees for purposes of thii Agreement only that the 

Advertising Agreamem. as it reiattt to the period through December 31,1993, 
was duly in existence at the time of the enactment of County Ordinance 
No. 10615. ^ 

a This Agreamem may be executed In any number of counterparti 
which, when taken together, shall constitute one agreejt^nt. 

ENTERED INTO AND AGREED at of the date firtt emered above. 


PHILIP MOaaiS INCORPORATED 



rector, Media and P.O.S. Development 


THE BASEBALL CLUB OF SEATTLE, LP. 

By: Baesbaij of Seattle, inc., 

Managing General Partner 

By; 

tti: Vjcs. P^id^r , 


KING COUNTY, WASHINGTON 



Kir^ Courrty Executive 


APPROVED AS TO FORM; 



Deputy Prosecuting Attorney 
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